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BDO Canada LLP
239 Manitoba Street, Suite 1
Bracebridge ON  P1L 1S2  Canada

Independent Auditor's Report

To the Members of Council, Residents and Ratepayers of
The Corporation of the Township of Muskoka Lakes

Opinion
We have audited the consolidated financial statements of The Corporation of the Township of
Muskoka Lakes and its subsidiaries (the Municipality), which comprise the consolidated
statement of financial position as at December 31, 2019,  the consolidated statements of
operations, changes in net financial assets and cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Municipality as at December 31,
2019, and its results of operations, its change in net financial assets, and its cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Municipality in accordance with the ethical requirements that are relevant
to our audit of the consolidated financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Municipality’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Municipality or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Municipality’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

· Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

· Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Municipality’s internal control.

· Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

· Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Municipality’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Municipality to cease to continue as a going concern.

· Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

· Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Municipality to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Bracebridge, Ontario
November 11, 2020
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The Corporation of the Township of Muskoka Lakes
Consolidated Statement of Financial Position

December 31 2019 2018

Financial assets
Cash $ 17,235,022 $ 14,849,261
Restricted cash (Note 1) 3,628,709 3,276,569
Taxes receivable (Note 2) 3,370,705 2,773,821
Trade and other receivables 1,009,462 307,913

25,243,898 21,207,564

Liabilities
Accounts payable and accrued liabilities 4,387,589 3,861,378
Tax revenue received in advance 2,229,355 2,220,052
Deferred revenue (Note 3) 3,628,709 3,276,569
Municipal debt (Note 4) 867,142 952,454

11,112,795 10,310,453

Net financial assets 14,131,103 10,897,111

Non-financial assets
Tangible capital assets (Note 5) 57,067,670 56,325,984
Inventories of supplies 300,864 248,384
Prepaid expenses 412,241 392,172

57,780,775 56,966,540

Accumulated surplus (Note 6) $ 71,911,878 $ 67,863,651

On behalf of Council:

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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The Corporation of the Township of Muskoka Lakes
Consolidated Statement of Operations

(Note 7) (Note 14)
Budget Actual Actual

For the year ended December 31 2019 2019 2018

Revenue
Taxation (Note 8) $ 12,239,605 $ 12,323,847 $ 11,653,018
Fees and user charges 2,790,137 3,429,053 3,178,737
Government transfers - Federal (Note 9) 203,914 234,603 -
Government transfers - Ontario (Note 9) 1,793,562 2,699,623 1,725,336
Interest income 296,340 426,295 273,159
Interest and penalties on tax arrears 550,000 549,510 476,483
Gain on disposal of tangible capital assets - 71,926 43,901
Contributed tangible capital asset (Note 5) - 10,500 6,300
Donation income 3,500 68,902 2,487
Obligatory reserve fund revenue (Note 3) 695,818 303,199 78,369

18,572,876 20,117,458 17,437,790

Expenses (Note 10)
General government 4,309,148 3,319,150 3,251,108
Protection services 3,487,392 3,159,139 3,155,330
Transportation services 5,592,986 5,257,755 4,615,029
Health services 133,215 144,937 105,069
Recreation and cultural services 2,610,597 3,105,225 2,958,926
Planning and development 1,261,525 1,083,025 956,036

17,394,863 16,069,231 15,041,498

Annual surplus 1,178,013 4,048,227 2,396,292

Accumulated surplus, beginning of year
67,863,651 67,863,651 65,467,359

Accumulated surplus, end of year $ 69,041,664 $ 71,911,878 $ 67,863,651

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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The Corporation of the Township of Muskoka Lakes
Consolidated Statement of Change in Net Financial Assets

(Note 7)
Budget Actual Actual

For the year ended December 31 2019 2019 2018

Annual surplus $ 1,178,013 $ 4,048,227 $ 2,396,292
Acquisition of tangible capital assets (4,209,759) (3,886,997) (2,416,915)
Amortization of tangible capital assets 3,800,000 3,155,812 3,067,248
Proceeds from sale of tangible capital assets - 71,926 430,632
Gain on disposal of tangible capital assets - (71,926) (43,901)
Contribution of tangible capital asset - (10,500) (6,300)

768,254 3,306,542 3,427,056

Consumption (acquisition) of supplies inventory - (52,481) (36,821)
Consumption (acquisition) of prepaid expenses - (20,069) (26,911)

- (72,550) (63,732)

Increase in net financial assets 768,254 3,233,992 3,363,324

Net financial assets, beginning of year 10,897,111 10,897,111 7,533,787

Net financial assets, end of year $ 11,665,365 $ 14,131,103 $ 10,897,111

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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The Corporation of the Township of Muskoka Lakes
Consolidated Statement of Cash Flows

For the year ended December 31 2019 2018

Operating transactions
Annual surplus $ 4,048,227 $ 2,396,292
Non-cash items

Contributed tangible capital asset (10,500) (6,300)
Amortization of tangible capital assets 3,155,812 3,067,248
Gain on disposal of tangible capital assets (71,926) (43,901)

7,121,613 5,413,339
Changes in non-cash financial assets and liabilities

Changes in taxes receivable (596,884) 18,196
Changes in trade and other receivables (701,549) 107,692
Changes in accounts payable and accrued liabilities 526,210 (388,649)
Changes in tax revenue received in advance 9,303 (31,240)
Changes in inventories of supplies (52,480) (36,821)
Changes in prepaid expenses (20,069) (26,911)

6,286,144 5,055,606

Capital transactions
Proceeds on disposal of tangible capital assets 71,926 430,632
Cash used to acquire tangible capital assets (3,886,997) (2,416,915)

(3,815,071) (1,986,283)

Financing transactions
Debt repayment (85,312) (81,016)

Increase in cash 2,385,761 2,988,307

Cash, beginning of year 14,849,261 11,860,954

Cash, end of year $ 17,235,022 $ 14,849,261

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
7



The Corporation of the Township of Muskoka Lakes
Summary of Significant Accounting Policies

December 31, 2019

Management's Responsibility
for the Financial Statements The consolidated financial statements of The Corporation of

the Township of Muskoka Lakes ("Municipality") are the
responsibility of management.  They have been prepared in
accordance with Canadian public sector accounting standards.
The Corporation of the Township of Muskoka Lakes is a
municipality in the province of Ontario. The municipality
provides services such as  general government services,
protection to persons and property, transportation and
roadways, recreation, public works, planning, parks and
recreation.

Reporting Entity The reporting entity includes the Municipality and all entities
that are controlled by the Municipality.

All controlled entities are consolidated in the Municipality’s
financial statements according to the Municipality’s percentage
ownership except for entities that meet the definition of a
government business enterprise or a government business
partnership, which are included in the financial statements on a
modified equity basis. Inter-organizational balances and
transactions are eliminated upon consolidation.

Entities fully consolidated in the Municipality's financial
statements include:

Muskoka Lakes Public Library Board - 100%

Basis of Accounting The consolidated financial statements have been prepared
using Canadian public sector accounting standards.

Temporary Investments Temporary investments are recorded at the lower of cost or
market.

Deferred Revenue Revenue restricted by legislation, regulation or agreement and
not available for general municipal purposes is reported as
deferred revenue on the consolidated statement of financial
position. The revenue is reported on the consolidated
statement of operations in the year in which it is used for the
specified purpose.
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The Corporation of the Township of Muskoka Lakes
Summary of Significant Accounting Policies

December 31, 2019

Post Retirement Benefits The Municipality is an employer member of the Ontario
Municipal Employees Retirement System (OMERS), which is a
multi-employer, defined benefit pension plan. The Board of
Trustees, representing plan members and employers, is
responsible for overseeing the management of the pension
plan, including investment of the assets and administration of
the benefits.  The Municipality has adopted defined
contribution plan accounting principles for this Plan because
insufficient information is available to apply defined benefit
plan accounting principles. The Municipality records as
pension expense the current service cost, amortization of past
service costs and interest costs related to the future employer
contributions to the Plan for past employee service.

Non-financial Assets Non-financial assets are used to provide the Municipality’s
services in future periods.  These assets do not normally
provide resources to discharge the liabilities of the Municipality
unless they are sold.  The Municipality’s non-financial assets
include tangible capital assets, inventories held for
consumption or use and prepaid expenses

Inventories held for Use Inventories of supplies held for consumption are are recorded
at the lower of cost and net realizable value.

Tangible Capital Assets Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all costs directly attributable to
acquisition, construction, development or betterment of the
tangible capital asset including transportation costs, installation
costs, design and engineering fees, legal fees and site
preparation costs. Contributed tangible capital assets are
recorded at fair value at the time of the donation, with a
corresponding amount recorded as revenue. Amortization is
recorded on a straight-line basis over the estimated life of the
tangible capital asset commencing once the asset is available
for productive use as follows:

Land improvements 10 to 40 years
Buildings 25 to 40 years
Vehicles 5 to 20 years
Machinery and equipment 4 to 25 years
Roads, bridges and storm system 20 to 70 years

Leases Leases are classified as capital or operating leases. Leases
which transfer substantially all of the benefits and risks
incidental to ownership of property are accounted for as capital
leases. All other leases are accounted for as operating leases
and the related lease payments are charged to expenses as
incurred.
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The Corporation of the Township of Muskoka Lakes
Summary of Significant Accounting Policies

December 31, 2019

District and School Boards The Municipality collects taxation revenue on behalf of the
school boards and the District Municipality of Muskoka.  The
taxation, other revenues, expenses, assets and liabilities with
respect to the operations of the school boards and the District
Municipality of Muskoka are not reflected in these consolidated
financial statements.

Government Transfers Government transfers are recognized as revenue in the
consolidated financial statements when the transfer is
authorized and any eligibility criteria are met, except to the
extent that transfer stipulations give rise to an obligation that
meets the definition of a liability. Transfers are recognized as
deferred revenue when transfer stipulations give rise to a
liability. Transfer revenue is recognized in the statement of
operations as the stipulation liabilities are settled.

Taxation Revenue Taxes are recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable
event occurs.  For property taxes, the taxable event is the
period for which the tax is levied.  As taxes recorded are
initially based on management’s best estimate of the taxes that
will be received, it is possible that changes in future conditions,
such as reassessments due to audits, appeals and court
decisions, could result in a change in the amount of tax
revenue recognized. Taxes receivable are recognized net of
an allowance for anticipated uncollectable amounts.

Revenue Recognition Revenues are recognized in the period in which the
transactions or events occurred that gave rise to the revenues.
All revenues are recorded on an accrual basis.

Revenue related to fees or services received in advance of the
fee being earned or when the service is performed is deferred
and recognized when the fee is earned or the service is
performed.

The Municipality is entitled to collect interest and penalties on
overdue taxes. These revenues are recorded in the period the
interest and penalties are levied.

Trusts Under Administration Trusts administered by the Municipality are not included in
these consolidated financial statements.

The financial activity and position of the trust funds are
reported separately on the schedule of trust funds balances
and trust funds statement of continuity (Page 25).
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

1. Restricted Cash

2019 2018

Obligatory reserve funds
Development Charges Act $ 1,609,599 $ 1,323,567
Parkland 1,464,018 1,560,782
Federal gas tax 399,655 216,800

3,473,272 3,101,149
Other

Restricted donations for community centres 88,995 10,534
Restricted donations for fire department 7,829 9,267
Restricted donations for Health Hub 32 102,572
Restricted donations for library 7,763 3,229
Restricted donations for Wellness Centre 50,818 49,818

$ 3,628,709 $ 3,276,569

2. Taxes Receivable

The Municipality is responsible for levying, collecting and remitting taxes imposed by School
Boards and the District of Muskoka.

2019 2018

Taxes receivable $ 3,431,205 $ 2,834,321
Less: valuation allowance (60,500) (60,500)

$ 3,370,705 $ 2,773,821
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

3. Deferred Revenue

Deferred revenue arises when externally restricted amounts are received in advance and
have not been fully expended for the specified purposes.

Obligatory reserve funds are reported as deferred revenue as provincial legislation restricts
how these funds may be used and under certain circumstances these funds may be refunded.

The balance of deferred revenue reported on the consolidated statement of financial position
is made up of the following:

2019 2018

Deferred revenue - obligatory reserve funds
Development Charges Act $ 1,609,599 $ 1,323,567
Parkland 1,464,018 1,560,782
Federal gas tax 399,655 216,800

3,473,272 3,101,149
Deferred revenue - externally restricted

Donations for community centres 88,995 10,534
Donations for fire department 7,829 9,267
Donations for Health Hub (Note 13) 32 102,572
Donations for library 7,763 3,229
Donations for Wellness Centre 50,818 49,818

$ 3,628,709 $ 3,276,569

The net change during the year in the obligatory reserve fund balances is made up as follows:

Development Federal
Charges Act Parkland Gas Tax

Obligatory reserve funds, beginning of year $ 1,323,567 $ 1,560,782 $ 216,800
Funds received during the year 267,110 142,500 417,458
Interest earned 41,059 41,798 -
Revenue recognized during the year (22,137) (281,062) (234,603)

Obligatory reserve funds, end of year $ 1,609,599 $ 1,464,018 $ 399,655

The interest earned is included in the related fund. The Development Charges Act funds and
Parkland funds recognized during the year are included in the consolidated statement of
operations as obligatory reserve fund revenue. Federal Gas Tax funds recognized during the
year are included in the consolidated statement of operations as government transfers -
Federal.
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

4. Municipal Debt

2019 2018

Debenture payable District Municipality of Muskoka,
payable $67,026 semi-annually including interest at
5.233%, due December 2027 $ 867,142 $ 952,454

Long-term debt payments for the next five years and thereafter are due as follows:

Year Gross Interest Principal
2020 $ 134,052 $ 44,218 $ 89,834
2021 134,052 39,455 94,597
2022 134,052 34,440 99,612
2023 134,052 29,159 104,893
2024 134,052 23,598 110,454
Thereafter 402,155 34,403 367,752

$ 1,072,415 $ 205,273 $ 867,142

Interest expense in the amount of $48,740 (2018 - $53,035) has been recognized in the
consolidated statement of operations.

The Municipality has a revolving demand facility agreement with the Scotiabank. The amount
available under the facility is $6,000,000, interest at prime less 0.75%, to finance general
operating requirements. The Municipality also has a 364-day revolving term credit facility of
$3,000,000, interest at prime less 0.5%. At December 31, 2019, the Municipality had not
drawn on either of  the credit capacities under the above facilities.
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

5. Tangible Capital Assets

Roads,
Land Machinery Bridges and Construction 2019 2018

For the year ended December 31 Land Improvements Buildings Vehicles and Equipment Storm System in Progress Total Total
Cost, beginning of year $ 8,319,461 $ 10,820,886 $ 20,953,822 $ 8,898,048 $ 8,979,209 $ 64,219,952 $ 115,888 $122,307,266 $120,797,019

Additions 3,502 218,835 240,864 1,415,925 908,913 959,007 139,951 3,886,997 2,416,915
Contributed - - - - 10,500 - - 10,500 6,300
Disposals - - - (449,877) (84,222) (137,528) - (671,627) (912,969)

Cost, end of year 8,322,963 11,039,721 21,194,686 9,864,096 9,814,400 65,041,431 255,839 125,533,136 122,307,265

Accumulated amortization,
beginning of year - 6,391,307 9,064,627 5,121,042 5,403,543 40,000,762 - 65,981,281 63,440,271
Amortization - 333,566 460,639 558,349 678,607 1,124,651 - 3,155,812 3,067,248
Disposals - - - (449,877) (84,222) (137,528) - (671,627) (526,238)

Accumulated amortization,
end of year - 6,724,873 9,525,266 5,229,514 5,997,928 40,987,885 - 68,465,466 65,981,281

Net carrying amount, end of
year $ 8,322,963 $ 4,314,848 $ 11,669,420 $ 4,634,582 $ 3,816,472 $ 24,053,546 $ 255,839 $ 57,067,670 $ 56,325,984

The net book value of tangible capital assets not being amortized because they are under construction is $255,839 (2018 - $115,888).  Included in
roads, bridges and storm systems is land not being amortized with a net book value of $5,508,945 (2018 - $5,508,945).

$10,500 in contributed equipment was recognized in the consolidated financial statements during the year.
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

6. Accumulated Surplus

The Municipality segregates its accumulated surplus in the following categories:

2019 2018

Reserves set aside for specific purposes by Council
Working funds $ 2,159,648 $ 2,197,794
Capital 1,411,848 1,042,260

3,571,496 3,240,054

Reserve funds set aside for specific purposes by Council
Arenas 165,606 75,382
Attainable housing 41,895 32,331
Bala Heritage District professional fees 10,612 11,567
Building services 3,427,716 2,944,091
By-law 12,393 (576)
Cemeteries 105,890 82,756
Computer equipment 1,121,956 377,173
Education and training 40,707 39,557
Election 80,295 51,075
Fire 973,740 1,571,288
Health Hub municipal contributions 166,135 209,876
Library 71,636 69,125
Municipal building 32,884 6,393
Mural 80,779 63,708
Other equipment 132,996 61,596
Parking 109,159 50,950
Parks equipment 14,308 69,112
Planning 69,593 87,576
Roads 2,093,787 1,558,231
Street lighting 6,453 6,270
Weather event 27,894 27,106

8,786,434 7,394,587

Total reserves and reserve funds $ 12,357,930 $ 10,634,641
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

6. Accumulated Surplus (continued)

Amounts to be recovered in future years
Municipal debt $ (867,142) $ (952,454)
Future employee benefit obligation (sick leave) (10,135) (9,936)

(877,277) (962,390)
Surpluses

Invested in tangible capital assets 57,067,670 56,325,984
Other capital fund 1,476 1,476
Library surplus (deficit) 92,987 12,264
General surplus 3,269,092 1,851,676

Total surpluses 60,431,225 58,191,400

Accumulated surplus $ 71,911,878 $ 67,863,651

The investment in tangible capital assets represents amounts already spent and invested in
infrastructure and other non-financial assets.
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

7. Budget

The Budget was adopted by Council on February 15, 2019 and confirming by-law 2019-20
was passed on the same date. The budget was prepared on a modified accrual basis while
Canadian public sector accounting standards now require a full accrual basis. Council has
reviewed and approved the 2019 Report on Excluded Expenses as required by Ontario
Regulation 284/09 which expressly permits municipalities to exclude amortization expense
from the budget. The budget approved by council represents a balanced budget from a cash
flow perspective and therefore includes budgeted transfers from prior year's reserves and
reduction of long-term debt.  In addition, the budget expensed all tangible capital expenses
rather than including amortization expense. As a result, the budget figures presented in the
statements of operations and change in net financial assets represent the Financial Plan
adopted by Council on February 15, 2019 with adjustments as follows:

2019

Budget surplus for the year $ -
Add:

Capital expenses 4,209,759
Debt repayment 80,936
Transfers to reserve funds 2,414,999

Less:
Amortization (3,800,000)
Transfers from reserve funds (1,727,681)

Budget surplus per statement of operations $ 1,178,013

Under Canadian public sector accounting standards, budget amounts are to be reported on
the consolidated statement of operations for comparative purposes. The 2019 budget
amounts for the The Corporation of the Township of Muskoka Lakes approved by Council
have been restated to conform to the basis of preparation of the revenues and expenses on
the consolidated statement of operations.
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

8. Operations of School Boards and the District Municipality of Muskoka

During the year, the following taxation revenue was levied and remitted to the school boards
and the District Municipality of Muskoka:

2019 2018

Taxation $ 60,779,207 $ 59,438,857
Taxation from other governments 303,924 313,513
Less: school board requisitions (16,997,720) (17,239,766)
Less: upper tier requisitions (31,761,564) (30,859,586)

$ 12,323,847 $ 11,653,018

9. Government Transfers

2019 2018

Revenue:
Federal gas tax fund $ 234,603 $ -

Ontario municipal partnership fund $ 1,481,000 $ 1,477,100
Provincial operating grant - library 49,085 49,085
Other provincial grants 1,169,538 199,151

Total provincial grants $ 2,699,623 $ 1,725,336
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

10. Expenses by Object

Total operating expenses for the year reported on the consolidated statement of operations
are as follows:

(Note 7)
Budget Actual Actual

2019 2019 2018

Amortization of tangible capital assets $ 3,800,000 $ 3,155,812 $ 3,067,248
Salaries and benefits 7,835,950 7,404,163 7,044,010
Materials 5,201,690 5,037,077 4,596,943
Contracted services 296,700 198,282 188,101
Rents and financial expenses 61,500 75,886 53,385
Interest on long-term debt 53,116 48,740 53,035
Contributions to other organizations 145,907 149,271 38,776

$ 17,394,863 $ 16,069,231 $ 15,041,498

11. Contingencies

The Municipality is involved from time to time in litigation, which arises in the normal course
of business. In respect of any outstanding claims, the Municipality believes that insurance
coverage is adequate and that no material exposure exists on the eventual settlement of such
litigation,  therefore no provision has been made in these consolidated financial statements.

12. Post Retirement Benefits

OMERS provides pension services to more than 500,000 active and retired members and
approximately 1,000 employers. Each year an independent actuary determines the funding
status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of
invested assets to the estimated present value of all pension benefits that members have
earned to date. The most recent actuarial valuation of the Plan was conducted at December
31, 2019.  The results of this valuation disclosed total actuarial liabilities of $107,687 million
in respect of benefits accrued for service with actuarial assets at that date of $104,290 million
indicating an actuarial deficit of $3,397 million .  Because OMERS is a multi-employer plan,
any pension plan surpluses or deficits are a joint responsibility of Ontario municipal
organizations and their employees.  As a result, the municipality does not recognize any
share of the OMERS pension surplus or deficit. Contributions made by the Municipality to
OMERS for 2019 were $470,679  (2018 - $437,771).
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

13. Subsequent Event

Subsequent to year end, the impact of COVID-19 in Canada and on the global economy
increased significantly. As the impacts of COVID-19 continue, there could be further impact
on the Municipality, its citizens, employees, suppliers and other third party business
associates that could impact the timing and amounts realized on the Municipality's assets and
future ability to deliver services and projects. At this time, the full potential impact of COVID-
19 on the Municipality is not known. Although the disruption from the virus is expected to be
temporary, given the dynamic nature of those circumstances, the duration of disruption and
the related financial impact cannot be reasonably estimated at this time. The Municipality's
ability to continue delivering non-essential services and employ related staff, will depend on
the legislative mandates from the various levels of government. The Municipality will
continue to focus on collecting receivables, managing expenditures, and leveraging existing
reserves and available credit facilities to ensure it is able to continue providing essential
services to its citizens.

Impacts of COVID-19 on the Municipality include closure of all facilities, staff working from
home, waiving of penalties for non-payment of 2020 interim taxes.

14. Comparative Figures

Certain comparative figures have been reclassified to conform with the current year's
financial statement presentation.
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

15. Segmented Information

The Corporation of the Township of Muskoka Lakes is a lower-tier municipality that provides a
wide range of services to its citizens. The Municipality is one of six lower-tier municipalities
comprising the single upper-tier municipality of the District Municipality of Muskoka ("the
District"). The District is a regional government that has assistance for social assistance
payments, district roads, provision of police and ambulance services, district-wide emergency
preparedness, regional planning, water and sewer systems and solid waste. The District
collects taxes for the services it provides and these taxes are collected by the Municipality
through its annual tax levy. For management reporting purposes, the Municipality's
operations and activities are organized and reported by fund. Funds were created for the
purpose of recording specific activities to attain certain objectives in accordance with special
regulations, restrictions or limitations. Municipality services are provided by departments and
their activities are reported in these funds.

The accounting policies of the segments are the same as those described in the summary of
significant accounting policies. In measuring and reporting segment revenue from
transactions with other segments, inter-segment transfers are measured on the basis of
budgeted amounts.  Amounts that are directly attributable to a number of segments have
been allocated on a reasonable basis as follows:

Taxation revenue - allocated to segments based on budgeted expenditures (net of budgeted
non-tax revenue) for each segment

Ontario Municipal Partnership Fund grant - allocated to segments based on budgeted
expenditures for related projects

Certain departments have been separately disclosed in the segmented information, along
with the services they provide, as follows:

General Government

The general government department provides all general government services including
municipal administration, finance, human resources and clerk's office.

Protection Services

The protection services department provides fire protection and emergency management
services. The fire department provides vital emergency services to the community including
fire prevention, public education and emergency planning. The department also handles the
enforcement of zoning by-laws and the processing of building permit applications.

Transportation Services

The transportation services department provides delivery of municipal public works services
relating to the planning, development and maintenance of roadway systems (including
winter control activities) and street lighting.
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

15. Segmented Information (continued)

Health Services

The health services department manages, maintains and operates all municipal cemeteries
that exist within the Municipality.

Recreation and Cultural Services

The recreational and cultural services department provides public recreation programs that
foster healthy and active living and includes the operations of libraries.

Planning and Development

The planning and development department facilitates economic development by providing
services for the approval of land development plans.
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The Corporation of the Township of Muskoka Lakes
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December 31, 2019

15. Segmented Information (continued)

Recreation
General Protection Transportation Health and Cultural Planning and 2019

For the year ended December 31 Government Services Services Services Services Development Total
Revenue

Taxation $ 3,409,326 $ 1,489,403 $ 3,750,216 $ 44,836 $ 2,540,460 $ 1,089,606 $ 12,323,847
Fees and user charges 358,467 1,734,392 740,419 23,080 237,707 334,988 3,429,053
Government transfers 969,934 357,377 1,540,001 - 66,914 - 2,934,226
Gain (loss) on disposal of tangible capital assets - 1,200 66,726 - 4,000 - 71,926
Obligatory reserve fund revenue recognized 22,137 - - - 281,062 - 303,199
Other 975,567 - - 75,381 4,259 - 1,055,207

5,735,431 3,582,372 6,097,362 143,297 3,134,402 1,424,594 20,117,458

Expenses
Amortization 283,789 645,285 1,473,263 55,883 697,589 - 3,155,809
Salaries and benefits 1,811,775 1,737,382 1,755,444 41,285 1,358,217 660,349 7,364,452
Materials 1,006,079 726,982 1,842,965 38,049 1,030,962 432,394 5,077,431
Contracted services - - 186,084 - 12,198 - 198,282
Rents and financial expenses 19,496 49,490 - - 6,260 - 75,246
Interest on long-term debt 48,740 - - - - - 48,740
Contributions to other organizations 149,271 - - - - - 149,271
Inter-segment transfers (35,000) 35,000 - - - - -

3,284,150 3,194,139 5,257,756 135,217 3,105,226 1,092,743 16,069,231

$ 2,451,281 $ 388,233 $ 839,606 $ 8,080 $ 29,176 $ 331,851 $ 4,048,227
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The Corporation of the Township of Muskoka Lakes
Notes to Consolidated Financial Statements

December 31, 2019

15. Segmented Information (continued)

Recreation (Note 14)
General Protection Transportation Health and Cultural Planning and 2018

For the year ended December 31 Government Services Services Services Services Development Total
Revenue

Taxation $ 2,629,703 $ 1,458,846 $ 4,439,575 $ 63,410 $ 2,321,885 $ 739,599 $ 11,653,018
Fees and user charges 515,745 1,624,402 464,687 12,077 249,502 312,324 3,178,737
Government transfers 266,721 940,431 431,245 - 86,939 - 1,725,336
Gain (loss) on disposal of tangible capital assets - 4,800 - - 39,101 - 43,901
Obligatory reserve fund revenue recognized 8,038 4,578 - - 65,753 - 78,369
Other 755,028 - - 914 2,487 - 758,429

4,175,235 4,033,057 5,335,507 76,401 2,765,667 1,051,923 17,437,790

Expenses
Amortization of tangible capital assets 259,550 644,201 1,419,462 54,205 689,830 - 3,067,248
Salaries and benefits 1,823,342 1,662,177 1,745,520 16,872 1,179,305 616,794 7,044,010
Materials 1,063,829 814,616 1,284,283 33,990 1,060,983 339,242 4,596,943
Contracted services - - 165,764 - 22,337 - 188,101
Rents and financial expenses 12,578 34,336 - - 6,471 - 53,385
Interest on long-term debt 53,035 - - - - - 53,035
Contributions to other organizations 38,776 - - - - - 38,776
Inter-segment transfers (30,000) 30,000 - - - - -

3,221,110 3,185,330 4,615,029 105,067 2,958,926 956,036 15,041,498

$ 954,125 $ 847,727 $ 720,478 $ (28,666) $ (193,259) $ 95,887 $ 2,396,292
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The Corporation of the Township of Muskoka Lakes
Schedule of Trust Fund Balances and Continuity

Cemetery Care and Maintenance Trust Fund
Balances as at December 31, 2019

2019 2018

Assets
Due from general account $ 6,290 $ 3,760
Investments 480,140 476,380

$ 486,430 $ 480,140

Fund balances $ 486,430 $ 480,140

Continuity of Cemetery Care and Maintenance Trust Fund
for the year ended December 31, 2019

2019 2018

Balance, beginning of year $ 480,140 $ 475,170

Receipts
Perpetual care receipts 6,290 4,970

Balance, end of year $ 486,430 $ 480,140
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